
 

Economics:  Semester Post-Test Study Guide  
This final exam will consist of 30 multiple choice questions assessing knowledge of the entire course. 

Guide is used to prepare and review, but not allowed to be used during the assessment. 
___________________________________________________________________________________________________ 

Basic Economics Concepts 

Explain the relationship between scarcity, opportunity cost and trade-offs when making economic choices. 

1) Explain the Factors of Production be able to identify examples of each type. 
 

2) What are the three questions that must be answered in any economic system?  How are those questions 
answered in each of the economic systems below? 

a. Traditional 
b. Market 
c. Command 
d. Mixed/Modified Free Enterprise  

 
3) What are the advantages and disadvantages of each type of system? 

 
4) What are the risks an entrepreneur faces and what incentive do they have to take those risks? 

 
5) What are the characteristics of the mixed market economies? 

 
6) How can the production possibility curve be used to show scarcity, opportunity cost, and economic growth? 

VOCABULARY:  
Scarcity Entrepreneurship 
Opportunity Cost  Profit Motive 
Production Possibilities Market 
Incentive Factors of Production 

Microeconomics – Including role of the government in the market 

1) Using a demand/supply graph, or schedule, be able to explain the law of demand/supply. 
 

2) Why will consumers buy less and high prices, and more at lower prices? 
 

3) What are the conditions that can increase or decrease market demand or market supply for any given product?  
 

4) What is the difference between fixed and variable costs?  
 

5) What is the overall importance of the interaction of market supply and market demand? 
 

6) What is the importance of competition in a free market system? 
 

7) Explain the possible consequences of the government imposing a fixed price in the market? (i.e. Price 
Floor/Ceiling) 

 

 

 



 

Microeconomics – Including role of the government in the market – Cont. 

VOCABULARY: 
Market Demand Market Supply 
Marginal Utility Income and Substitution effect 
Equilibrium Price & Quantity Price Floor/Price Ceiling 
Perfect Competition Surplus/Shortage 
Monopoly Monopolistic Competition 
 

 

Macroeconomics – Including Federal and Monetary Policy 

1) How is the overall health of an economy determined? 
 

2) What role does education, production, and price stability have in the overall economic growth of an 
economy? 

 
3) What are the effects of inflation and deflation on the economy? 

 

4) What are the primary responsibilities of the Federal Reserve system? 
 

5) Why would the Federal Reserve choose to implement tight money policy?  What would the steps of a tight 
monetary policy be? 

 
6) Why would the Federal Reserve choose to implement lose money policy?  What would the steps of loose 

money policy be? 
 

7) What effect does an increase/decrease in federal government spending have on the economy? Consider both 
the approaches of a balanced budget and deficit spending.  
 

8) Describe the tax types used by the government to raise revenue.  What is an example of each? 
 

9) Explain how investment in factories, machinery, new technology can raise future standards of living. 
 
VOCABULARY: 
Contractionary Recession  
Expansionary Inflation  
Monetary Policy Fiscal Policy  
Discount rate Tight Money Policy  
Lose Money Policy Progressive Tax Reserve Rate 
Proportional Tax Regressive Tax Deflation  
 

Personal Finance 

1)  How do higher levels of education impact the potential for a secure financial future? 
 

2) What is the relationship between risk and rewards when investing? 
 



 

3) Compare the advantages and disadvantages of using credit compared to debit 
 

4) In what way is a credit score important? What affects a person’s credit score? 

Personal Finance – Cont. 

 
5) Explain the risk and reward of each of the following investment tools: 

a. Corporate bond 
b. Municipal bond 
c. Stocks 
d. Mutual funds 
e. Money Market accounts 
f. Saving accounts 

 
VOCABULARY: 
Rule of 72 Bonds  Credit Worthiness  Standard of Living 
Debt APR  Risk                Diversification 
Reward Principle  Interest Rate  Financial Intermediaries/institutions 
 

Global Economics  

1) What impact does trade have on the American and Global economy? 
 

2) What are arguments for, and against, free trade? 
 

3) When nations trade what is the best way to determine what should be traded, and who should produce which 
item? 

VOCABULARY: 
Trade Barriers NAFTA Globalization 
Protectionism Absolute Advantage Comparative Advantage 
 


